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Lending

REGULATION Z (TRUTH IN LENDING) 
COVERAGE CONSIDERATIONS FLOW CHART 
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NOTE:  Adopted from the Comptroller Manual for Consumer Compliance Examinations. 

Reg. Z doesn’t apply, except for the rules of issuance of 
and unauthorized use liability for credit cards.  (Exempt 
credit includes business, agricultural purpose and certain 
student loans.  Credit extended to acquire or improve 
non-owner occupied rental property is considered credit 
for business purposes.) 

Reg. Z doesn’t apply (Credit extended to a land trust 
is deemed to be credit extended to a consumer.) 

The bank is not a “creditor” and Reg. Z does not apply unless at least one 
of the following tests is met: 
 

(1) The bank extends consumer credit regularly and 
(a) The obligation is payable to the bank and 
(b) The obligation is either payable by written agreement in more 

than four installments or is subject to a finance charge. 
 

(2) The bank is a card issuer that extends closed-end credit that is subject 
to a finance charge or is payable by written agreement in more than four 
installments. 
 

(3) The bank is not the card issuer, but it imposes a finance charge at the 
time of honoring a credit card.  (NOTE:  All persons, including non-
creditors, must comply with the advertising provisions of Regulation Z.) 

Reg. Z doesn’t apply, but may 
apply later if the loan is 
refinanced for $58,300 or less.  
If real property (or a principal 
dwelling) is taken as collateral 
after consummation, rescission 
rights will apply and, in the case 
of open-end credit, billing 
disclosures and other provisions 
of Reg. Z will apply. 
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